National Carbon Offset Coalition, Inc.

Carbon Credits . . . Benefits for
Landowners and Our Environment

Benefits and Challenges of Participating
In Carbon Sequestration



NCOC Background

U Board consists of seven Montana-based non-profit resource
conservation organizations, and office is based in Butte,
Montana.

1 NCOC is an Aggregating Member of the Chicago Climate
Exchange. Voluntary market.

0 Member of the Big Sky DOE Carbon Sequestration Partnership.

O Technical assistance can be obtained through our Affiliate
members, if needed.

NCOC — Visit our website: www.ncoc.us —406-491-4471



Big Sky Partnership Research -- MMV

A portion of NCOC'’s role is to acquire the monitoring,
measurement and verification (MMV) which consists of:

« Comparing tilled and direct seed systems on various
crop rotations

e Examining spatial distribution and processes of soll
carbon and soll properties
v' Laser induced breakdown (spectroscopy/infrared
spectroscopy

 Remote sensing
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Chicago Climate Exchange -

CCX

 North America’s only greenhouse gas (GHG)
trading system.

e Launched in 2001. Modern web-based trading
floor.

 Only Members can buy and sell on CCX.

e Trading launched in 2003; Currently trading
emissions dated 2003 through 2010.

e Trading rules managed by expert committees
drawn from CCX members.

e |Info at


Presenter
Presentation Notes
NOTE:  While CCX is today’s only GHG trading system, others are likely to emerge.  When they do, change this to “first” GHG trading system.

The current trading period (thru 2010) is also likely to change.  Be aware.

The trading rules are often called “protocols”.  CCX membership and participation is open to a variety of companies, organizations and public entities.  It is formal, legal, and expensive, however, so small businesses, farms, etc. are not likely to be interested in becoming members.  



http://www.chicagoclimatex.com/
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CCX Membership

« Members have significant, direct GHG emissions
(corporations, cities, states, etc.)

— Legally commit to reduce 2000 GHG emissions by 6%
prior to 2010.

— If they reduce more than needed, they can sell the
excess. If they reduce less than needed, they must buy
from the trading floor.

 Aggregators — organizations that pool small
projects together for trading on the CCX.


Presenter
Presentation Notes
This is a formal, legally binding emissions reduction system that mirrors what a public cap and trade system would entail.  Members agree to reduce their emissions, then can sell surplus if they wish, but MUST buy offsets if they fall short of their emissions reduction target.  It is voluntary in the sense that nobody is required to join, but once they are in, their commitments are legal and binding.



An offset provider could be an organization that specializes in methane destruction.  It could have no emissions of its own to reduce, but have methane reduction offsets to offer to the market.



An aggregator is an organization that serves as the administrative representative for small projects, bundling them together in pools that are large enough for the trading floor, and assuring CCX that each individual project meets all CCX rules.  Aggregators have significant responsibility, including legal liability for the failure of individual projects.


Current CCX Members

Industrial Members

— Ford Motor Co.

— DuPont

— Allegheny Energy, Inc.
— International Paper
Public Members

— City of Chicago

— State of New Mexico

Non-Governmental
Members

— World Resources Institute

Offset Providers

— CNX Gas Corp.

— Gallo Cattle Company
— Vessels Coal Gas Inc.

Aggregators

— AgraGate Climate Credits
Corporation

— Carbon Farmers LLC

— National Carbon Offset
Coalition


Presenter
Presentation Notes
These are just a few of the several hundred current CCX members, listed to illustrate the kinds of organizations involved.  A full listing is available on the CCX web site, and is constantly changing as additional organizations join.
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$2.50/ton

CCX Carbon Financial Instrument (CFl) Contracts Daily Report
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Benefits of Terrestrial Offsets

GHG Reductions Now

Local Conservation & Environmental Benefits

Revenue Source for Landowners, Tribal & State

Governments




CCX Portfolios

These are equal to 100 tons CO.e

» Exchange Forestry Offsets:

« Exchange Range Offsets

« Exchange Solls Offsets

« Exchange Methane Offsets:

All eligible projects will be marketed to the above pools



Current Situation

Conservation Tillage
Grass Plantings
Rangeland Management

Tree Planting (Afforestation)

Urban Forest Planting

Sustainable Forest Management
Methane (Agricultural/Landfill)

Fuel Switching /

As a CCX
Aggregator, NCOC

pools consist of:
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Forestry Projects

eAfforestation
Reforestation
*Fire Rehab

Management of
Existing Stands

Long-lived Wood
Products

eUrban Forestry




Forestry
Offsets

CCX Forest Carbon Offset Project Cateqgories

. . the planting of new forests on
lands, which historically, have not contained
forests.

. . harvested wood that has

existed for long period of time, in which it has
served as a carbon sink.

. . projects that
sustainably manage forests such that their
growth in carbon stocks exceeds their harvest.

In addition, CCX has developed rules for offset
Issuance for widely-spaced tree plant and forest
conservation that is combined with afforestation.


http://www.chicagoclimateexchange.com/content.jsf?id=1682
http://www.chicagoclimateexchange.com/content.jsf?id=1683
http://www.chicagoclimateexchange.com/content.jsf?id=1684

NCOC Project Development Process

NCOC aggregates carbon sequestration projects for
placement on the CCX through the following process:

aProject application by landowner

alnitial review by NCOC to determine project eligibility
aSellers agreement and application to join the relevant
offset pool signed by landowner

aProject added to the NCOC portfolio and submitted to
the CCX

aProject subject to independent third-party verification
aNASD review

aTrade completed and credits transferred to buyer
20ngoing management and monitoring and reporting



Fees

10% NCOC
$.20 Registration
.10/acre cropland/rangeland

Forestry/Methane depends on
bids from third party verifiers




Thank You!

National Carbon Offset Coalitio
305 W. Mercury, Room 408 /
Butte, MT 59701
Office: (406) 723-6262
Cell: (406) 491-4471

Website: www.ncocC.uS@ s
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